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Attention I Real Propertry Managesent 

Froott District Mining 5i:^pezvisor, Albugnerque District 

Subject: Performance b<md for the Jaekpile-Pagoate Mine, Anaoonda 
Minerals Con^any, Pueblo of Laguna Uraniun Leases 1, 4 and 6 

Anaoonda Minerals COinpany currently aaintains a perfoznanee bond of . 
$30 Billion to satisfy reclaioation requirements for the subject leases. 
February 5, 1982, I recoamiended that this bond be increased to $60 million, 
-^and-you-requasted-suGfa~aa-inecease frea-Anaoonda-Febguagy-16.—My-February-5-

m 

-recoBaaendafeion was based-qpon-our-estetnates-of-^yio-re^aiaatJon-costs-andr-
-^rolumeB-of-natsr-ials-to-be-involvodT:—These-estlmates-were-necesseuy— 
because Anaoonda had withdrawn its reclamation plan in August 1981 and had 
not provided any additional data on anticipated reclamatJ.o& costs and 
materials volianes. 

In March 1982, Anaconda submitted a revised reclamation plan for the subject 
leases, and August 6, 1982, Anaconda provided additional data on anticipated 
reclamation costs and materials volumes. Anaoonda estimates that the total 
reclcunatlon cost could range from $39.5 million to $42.4 million depending on 
the costs of oontracttial services at the time of reclamation. He have 
reviewed Anaconda's estimates and have made independent estimates of the 
reclamation costs. Accordingly, we have determined that a performance bond 
of $40 million would satisfy the reclamation requirements of the leases and 
encourage Anaconda's diligent fulfillment of its obligations under the leases. 
Anaconda's written agreement with the Pueblo of Laguna and the efforts of 
the Jac]q>ile-Paguate EIS Technical OoaBd.tt:ee provide additional assurance for 
mutual agreement on reclamation reqolrements for the leases. 

I hereby modify my February 5 memorandum to recommend that the subject 
performance bond be increased to $40 milllcm, and I recocnend that you revise 
your February 16 request accordingly. The bond or suitable securities should 
be provided within 90 days of your request, and you should also oonsider 
requesting that the bond or suitable securities be provided by Anaconda's 
parent cos^pfmy, the Atlantic Richfield Coiqxany, since Anaoonda has now diverted 
many of its assets. Furthezsore, I believe that your request for the increased 
bond should assure Anaconda that portions of the bond may be released as 
reclamation of the leases is ooopleted. 

If you have any questions or desire further assistance, please contact me. 

(ORfG. SCO.) DALE I. JONES 

Dale C. OOnes 
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